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An Act To Provide For Deposits Required Of Insurance Com-
panies Transacting Business In This State.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Deposits required of insurance companies.-The
Chief Insurance Commissioner shall require every domestic, foreign
or alien insurance company, other than fraternal benefit societies,
transacting, or desiring to transact, business in this State to:
(a) deposit with him securities which (1) qualify as legal invest-
ments under the laws of this State for public sinking funds; (2)
are not in default as to principal or interest; and (3) have a current
market value of not less than ten thousand dollars nor more than
one hundred thousand dollars, as determined by the Commissioner
pursuant to the standards promulgated by him; or
(b) file with him a surety bond, approved by the Commissioner,
and with such conditions as he may require, in the penal sum of
not less than ten thousand dollars nor more than one hundred thou-
sand dollars. The surety shall be licensed to transact the business
of suretyship in this State, and shall not be either directly or in-
directly under the same ownership or management as the principal
on the bond.
The Commissioner shall prescribe the amount, within the limits
of this section, of the securities or the penalty of the surety bond
required, and he may subsequently increase or decrease the amount
required.
SECTION 2. To be held as security for claims.-The bonds or
other securities required by Section 1 of this act shall be held as
security for the payment of claims against any such company arising
out of its failure to meet obligations incurred in this State. Policy-
holders ratably and without preference and general creditors ratably,
Without preference, and subordinate to the claims of policyholders,
shall have a lien on such bonds or other securities for the amount of
their claim.
SECTION 3. Deposits not necessary when made with other
states.-If any insurance company shall deposit with an officer or
official body of any other state or states for the protection of all
its policyholders, or all its policyholders and creditors, acceptable
securities, as hereinafter defined, not in default as to principal or


